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 Foreword 

  1 . Th e original title of this book was  Passion for Reality: Paul Cabot and the Boston 
Mutual Fund . 

  2 . Massachusetts Investors Trust claims the title “America’s oldest mutual fund” 
by virtue of its formal incorporation four months before State Street’s. Its claim is 
technically legitimate. However, if measuring by the date when operations formally 
began, State Street Research and Management would be the title holder. For a more 
in-depth discussion, see chapter 2. 

  3 . “Big Money in Boston,”  Fortune , December 1949, 116. 

 Introduction: That Passion for Reality 

  1 . Michael Yogg, contributed essay in  Teaching and Beyond: Nonacademic Career 
Programs for Ph.D.’s , eds. Kevin P. Reilly and Sheila Murdick (Albany: New York State 
Board of Regents, 1984), pp. 21–23. 

  2 . Oscar Handlin,  Truth in History  (Cambridge, Mass.: Harvard University Press, 
1979), p. 108. 

  3 . Paul C. Cabot, interview by Jessica Holland, “Reminiscences of Paul C. Cabot 
in the Columbia University Oral History Research Offi  ce Collection,” April 9–10 and 

    Notes 
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July 11–12, 1980, Columbia University Oral History Research Offi  ce Collection, pp. 7, 
12–14 (hereaft er CUOHROC). 

  4 . CUOHROC, pp. 35–41. Also see Arthur Stone Dewing,  Th e Financial Policy of 
Corporations  (New York: Ronald Press, 1941), pp. 275–277. 

  5 . CUOHROC, p. 117. 
  6 . Hannah Arendt, “Truth and Politics,”  Political Th eory and Social Change , ed. 

David Spitz (New York: Atherton Press, 1967), pp. 23, 34. 
  7 . John P. Marquand,  Th e Late George Apley  (1937; repr. Franklin Center, Penn.: 

Franklin Library, 1977) p. 1. 

 1. Family, Education, and Army Service 

  1 . Paul C. Cabot (PCC) to Anna C. Cabot (ACC), December 8, 1918, private col-
lection. Emphasis is in the original. 

  2 . Paul C. Cabot, interview by Rosario J. Tosiello, October 22, 1971, transcript, pp. 1–2. 
  3 . CUOHROC, pp. 20, 25, 26. 
  4 . Unsigned memorandum, June 3, 1918, P. Cabot ’21 Student Folder, Harvard 

University Archives. 
  5 . Unsigned memorandum, June 15, 1918, P. Cabot ’21 Student Folder, Harvard 

University Archives. 
  6 . Letter from (illegible) to Paul C. Cabot, July 8, 1918, P. Cabot ’21 Student Folder, 

Harvard University Archives. 
  7 . Note from E. R. Hay directed to “the President,” June 3, 1918, P. Cabot ’21 Stu-

dent Folder, Harvard University Archives. 
  8 . Letter from Henry Bromfi eld Cabot to L. S. Mayo, July 10, 1918; P. Cabot ’21 

Student Folder, Harvard University Archives.  
  9 . Paul C. Cabot to H. A. Yoemans, June 12, 1918, P. Cabot ’21 Student Folder, Har-

vard University Archives. 
  10 . Th e poem is “A Prayer for My Daughter.” 
  11 . CUOHROC, p. 8. 
  12 . Samuel Eliot Morison,  Th ree Centuries of Harvard, 1636–1936  (Cambridge, 

Mass.: Belknap Press of Harvard University, 1986) p. 440 
  13 . George Putnam Jr., interview by the author, January 9, 2001. 
  14 . CUOHROC, pp. 2, 3, 7, 9. 
  15 . L. Vernon Briggs,  History and Genealogy of the Cabot Family, 1475–1927 , vol. 2 

(Boston: Charles E. Goodspeed, 1927), pp. 699–700, 764–769; E. Digby Baltzell,  Puri-
tan Boston and Quaker Philadelphia  (New York: Free Press, 1979), pp. 366–367. 

  16 . “Henry B. Cabot, Lawyer, Dies,”  Boston Herald,  December 1, 1932, p. 15; 
“Henry B. Cabot Dead Aft er Illness of Several Months,”  Th e Chronicle  (Brookline, 
Mass.), December 1, 1932, p. 17. 

  17 . CUOHROC, pp. 7, 12. 
  18 . Phoebe Washburn Barnes,  Th e Pulpit Harbor Cabots  (Cambridge, Mass.: pri-

vately printed, 1978), p. 134. 
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  19 . Ibid., pp. 32, 53–54. 
  20 . Ibid., p. 124. 
  21 . Ibid., p. 130. 
  22 . CUOHROC, p. 181. 
  23 . Ibid, p. 12.  
  24 . Ibid, p. 13. 
  25 . John Th orndike, interview by the author, March 23, 2004. 
  26 . Barnes,  Th e Pulpit Harbor Cabots , pp. 115–117; “Henry B. Cabot, Lawyer, 

Dies.” 
  27 . Barnes,  Th e Pulpit Harbor Cabots , p. 130. 
  28 . CUOHROC, p. 13; Th omas H. Raddall,  Halifax: Warden of the North  (1948; 

repr., Garden City, N. Y.: Doubleday, 1965), pp. 250–255; George Hinckley Lyman,  Th e 
Story of the Massachusetts Committee on Public Safety: February 10, 1917–November 21, 
1918  (Boston: Wright & Potter, 1919), p. 190. 

  29 . CUOHROC, p. 13; “Henry B. Cabot, Lawyer, Dies,”; “Henry B. Cabot Dead 
Aft er Illness of Several Months.” 

  30 . Leverett Saltonstall and Edward Weeks,  Salty: Recollections of a Yankee in 
Politics  (Boston: Boston Globe, 1976), p. 4; Mark I. Gelfand,  Trustee for a City: Ralph 
Lowell of Boston  (Boston: Northeastern University Press, 1998), p. 18. 

  31 . CUOHROC, pp. 2–6, 11, 13–17; Gelfand,  Trustee , p. 18. 
  32 . PCC to ACC, undated correspondence, postmarked December 31, 1918, pri-

vate collection. 
  33 . Morison,  Th ree Centuries of Harvard , pp. 450, 451, 456, 457. 
  34 . PCC to ACC, October 27 and November 3, 15, and 23, 1918, private collection. 
  35 . PCC to ACC, November 29, 1918, private collection. 
  36 . Paul C. Cabot to Henry B. Cabot, November 17, 1918, private collection. 
  37 . PCC to ACC, November 23, 1918, private collection. 
  38 . PCC to ACC, December 31, 1918, private collection. 
  39 . CUOHROC, pp. 19–24. 
  40 . Morison,  Th ree Centuries of Harvard , pp. 441, 443. 
  41 . Paul C. Cabot, Government 1 Examination, May 19, 1919, P. Cabot ’21 Student 

Folder, Harvard University Archives; Dean Hay to a Mr. Munro, letter, June 10, 1918, 
P. Cabot ’21 Student Folder, Harvard University Archives; Henry B. Cabot, transcript 
of telephone conversation, June 7, 1918, P. Cabot ’21 Student Folder, Harvard University 
Archives. 

  42 . Paul C. Cabot to Dean Chase, April 29, 1919, P. Cabot ’21 Student Folder, Har-
vard University Archives. A student’s concentration was his minor. Paul’s major was 
mathematics.; CUOHROC, pp. 16, 35–36, 59. 

  43 . Baltzell,  Puritan Boston , pp. 261–262; Melvin T. Copeland,  And Mark an Era: 
Th e Story of the Harvard Business School  (Boston: Little, Brown, 1958), p. 62 

  44 . Marquand,  Th e Late George Apley , pp. 11–13, 285. 
  45 . David Leonhardt,  New York Sunday Times , October 1, 2000, p. 18. 
  46 . Putnam, interview. 
  47 . CUOHROC, pp. 35–36. Copeland,  And Mark an Era , p. 86. 
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  48 . Copeland,  And Mark an Era , pp. 75–78, 94–95. 
  49 . Ibid., pp. 98–99. 
  50 . Dewing,  Th e Financial Policy of Corporations , pp. 275–277. 
  51 . Copeland,  And Mark an Era , p. 64. 
  52 . Seymour E. Harris,  Th e Economics of Harvard  (New York: McGraw Hill, 

1970), p. 347. 
  53 . CUOHROC, pp. 34–36. 
  54 . Ibid., pp. 36–37. 
  55 . Charles D. Ellis,  Capital: Th e Story of Long-Term Investment Excellence  (Hobo-

ken, N. J.: John Wiley & Sons, 2004) pp. 17–18, 33–34. 
  56 . CUOHROC, p. 37. 
  57 . Ibid., pp. 41–42, 45; Cabot, interview by Tosiello, pp. 1–2; Securities and 

 Exchange Commission, “Testimony of Paul C. Cabot,” in  Investment Trust Study , Sep-
tember 23, 1936, pp. 2709–2711 (hereaft er cited as  SEC Investment Trust Study ); R. H. 
Miller, “London Idea Cabot Spur,”  Boston Traveler , October 27, 1958; Charles Flather to 
Michael Yogg, memorandum, August 18, 2003 (hereaft er cited as Flather Memo). 

  58 . Ron Chernow,  Th e House of Morgan: An American Banking Dynasty and the 
Rise of Modern Finance  (New York: Simon & Schuster, 1990), p. 53. 

  59 . Paul C. Cabot, “Th e Investment Trust,”  Atlantic Monthly , March 1929, pp. 
401–408. 

 2. The Twenties 

  1 . Paul C. Cabot, interview by Rosario J. Tosiello, October 22, 1971, transcript,p. 14. 
  2 . Cabot, interview by Tosiello, p. 2;  SEC Investment Trust Study , pp. 2709–2711. 
  3 . Edgar L. Smith,  Common Stocks as Long-Term Investments  (New York: Macmil-

lan, 1924), pp. 3–5, 18–20, 68, 81–82; Warren Buff ett, “Warren Buff ett on the Stock 
 Market,”  Fortune , December 10, 2001, p. 86; Natalie Grow, “Th e ‘Boston-Type Open-End 
Fund’—Development of a National Financial Institution: 1924–1940.” PhD diss., Harvard 
University, 1977, pp.12–13 (courtesy of the Harvard University Archives). Pyramiding can 
mean diff erent things in diff erent contexts. Here, I believe it simply meant leveraging. 

  4 . Grow, “Boston-Type Open-End Fund,” pp. 7–13; John Kenneth Galbraith,  Th e 
Great Crash, 1929  (1954; repr., Boston: Houghton Miffl  in, 1961), pp. 48–70.  

  5 . Edward Maitland Campbell, “Some Management Problems of Investment 
Trusts,”  Harvard Business Review , April 1924, p. 296. 

  6 . Charles Bennett to Natalie Grow, October 2, 1974, quoted in Grow, “Boston-
Type Open-End Fund,” p. 15. 

  7 . Cabot, interview by Tosiello, p. 14 
  8 . Ibid., p. 2. 
  9 .  SEC Investment Trust Study , pp. 2711–2713, 2716–2717, 2719. 
  10 . William Saltonstall and George Lewis, interview by the author, January 15, 

2002. 
  11 . CUOHROC, pp.114–115. 
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  12 . CUOHROC, pp. 117–118. 
  13 .  Harvard College Class of 1917 25th Anniversary Report  (Cambridge, Mass.: 

Harvard University Printing Offi  ce, 1942), pp. 726–727; CUOHROC, pp. 47, 117; Briggs, 
 History and Genealogy of the Cabot Family , p. 767; Flather Memo. 

  14 .  Harvard College Class of 1920 25th Anniversary Report  (Cambridge, Mass.: 
Harvard University Printing Offi  ce, 1945), p. 714. 

  15 . Cleveland Amory,  Th e Proper Bostonians  (1947; repr., Orleans, Mass.: Parnas-
sus Imprints, 1984), pp. 231–232; Flather Memo. 

  16 .  Harvard College Class of 1921 50th Anniversary Report  (Cambridge, Mass.: 
Harvard University Printing Offi  ce, 1971), pp. 66–67;  Class of 1920 25th Anniversary 
Report , p. 714;  Harvard College Class of 1920 50th Anniversary Report  (Cambridge, 
Mass.: Harvard University Printing Offi  ce, 1971), pp. 379–380. 

  17 . Saltonstall and Lewis, interview. 
  18 . Saltonstall and Weeks,  Salty , p. 60. 
  19 .  Class of 1920 25th Anniversary Report , pp. 714–715. 
  20 .  Class of 1920 50th Anniversary Report , pp. 379–380; Flather Memo. 
  21 . Flather Memo; Amory,  Th e Proper Bostonians , p. 69. 
  22 . In the 1960s, when wide ties came back into fashion, Paul showed up at the 

offi  ce with a wide tie—from the 1930s. A young analyst asked, “Mr. Cabot, you’re right 
in style. Where did you get that wide tie?” Paul replied, “I didn’t get it, I kept it.” Dur-
ing an investment committee discussion of a shoe company when Paul was in his 
 fi ft ies, he suddenly lift ed his feet, pointed at the shoes he was wearing, and said, “You 
see those shoes? I had those shoes in college. Who buys shoes?” 

  23 .  Harvard College v. Amory  (1830), in  Classics II: Another Investor’s Anthology , ed. 
Charles D. Ellis and James R. Vertin (Homewood, Illinois: Business One Irwin, 1991), 
pp. 16–17. 

  24 . Grow, “Boston-Type Open-End Fund,” p. 29. 
  25 . Cabot, interview by Tosiello, p. 13. 
  26 . Ibid., p. 3. 
  27 . State Street Investment Corporation (hereaft er cited as SSIC),  By-Laws , Arti-

cle IX; SSIC Annual Report (1926), p. 4, Baker Library, Harvard Business School; SSIC 
Record Book I, p. 72; SSIC Registration Statement Under Securities Act of 1933 (Octo-
ber 30, 1937), p. 19. 

  28 . Max Rottersman and Jason Zweig, “An Early History of Mutual Funds,” 
 Friends of Financial History  51 (Spring 1994), p. 12. 

  29 . Cabot, interview by Tosiello, pp. 2, 3, 14. 
  30 . Grow, “Boston-Type Open-End Fund,” p. 64. 
  31 . SSIC Annual Report (1926), p. 3. Almost the exact same language was used in 

a 1937 SEC fi ling; SSIC Registration Statement (1937), p. 8b. 
  32 . CUOHROC, p. 46. 
  33 . SSIC Annual Report (1931), p. 4, Baker Library, Harvard Business School. 
  34 . Memorandum by the Securities and Exchange Commission, “State Street In-

vestment Corporation,” November 2, 1933, SEC Docket File 2–48–3, Records of the 
SEC, Record Group 266, National Archives. 
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  35 .  SEC Investment Trust Study , p. 272. 
  36 . SSIC Registration Statement (1937), p. 8c 
  37 . SSIC response to SEC Investment Trust Study Questionnaire, Part VI, Febru-

ary 4, 1936.  “Turnover” is generally defi ned as the lower of purchases or sales divided 
by assets, so large purchases that the fund made aft er the U.S. went off  the gold stan-
dard in 1933 do not distort the turnover statistics. 

  38 . SSIC Annual Report (1936), p. 2, Baker Library, Harvard Business School. 
  39 . CUOHROC, pp. 106–107. 
  40 . John Train,  Th e Money Masters: Nine Great Investors, Th eir Winning Strate-

gies and How You Can Apply Th em  (New York: HarperCollins, 1980), p. 49. 
  41 . SSIC Record Book I, pp. 84–93.  
  42 . Ibid., pp. 14–31.  
  43 . CUOHROC, pp. 48–50, 174–177. 
  44 . Rick Wartzman, “A 1920s Insider Trade Was Ruled by Court To Be Merely a 

Perk,”  Wall Street Journal , July 3, 2002, B1. 
  45 . SSIC Record Book I, pp. 91–92.  
  46 . Noam Scheiber, “Wretched Excess,”  Th e New Republic , December 3, 2001, pp. 

19–23. Scheiber’s analysis, with which I largely agree, owes much to Joseph Schum-
peter, as he acknowledges.  

  47 . SSIC Annual Report (1927), pp. 6–7, Baker Library, Harvard Business School. 
Richard Paine, as president, signed the annual reports; but it is clear to me that Paul 
wrote them. Th ey refl ect some of his major concerns, including the abuses of the Brit-
ish trusts (on which he alone was expert) and the similar problems that were arising 
in the U.S. at that time, as well as the industry’s overemphasis on sales as opposed to 
 investment performance. Some of the language in the reports, particularly the 1928 
Annual Report, is remarkably similar to that of a speech and article that he wrote in 
1928 and 1929, which are covered in chapter 5. And the writing style, on all subjects, 
resembles Paul’s writing style elsewhere—clear, focused, intense, and judicious.  

 3. The Crash, the Depression, and State Street’s Response 

  1 . CUOHROC, p. 114. Th e myth about “brokers jumping out of the windows” has 
been totally debunked. Th e important point is that Paul and his partners “were young 
and not particularly frightened.” 

  2 . SSIC letter to shareholders, July 15, 1927, Baker Library, Harvard Business 
School. 

  3 . SSIC letter to shareholders, April 16, 1928, Baker Library, Harvard Business 
School. 

  4 . SSIC letter to shareholders, October 15, 1928, Baker Library, Harvard Business 
School. 

  5 . Th e above discussion benefi ts from readings of Frederick Lewis Allen,  Only 
Yesterday: An Informal History of the 1920s  (1931; repr., New York: Harper & Row, 
1964), pp. 241–281, and Galbraith,  Th e Great Crash, 1929 , pp. 93–132. 
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  6 . Studs Terkel,  Hard Times: An Oral History of the Great Depression  (New York: 
Pantheon Books, 1970), p. 72; CUOHROC pp. 113–115. 

  7 . SSIC Annual Report (1929), p. 6, Baker Library, Harvard Business School; 
CUOHROC, p. 114. 

  8 . SSIC Annual Report (1929), pp. 6–7. 
  9 . William F. Morton to the SEC, memorandum, September 2, 1936, appended to 

 SEC Investment Trust Study , private collection. Th e memo was written in connection 
with the SEC investigation of the mutual fund industry. 

  10 . SSIC Annual Report (1930), p. 3, Baker Library, Harvard Business School. 
Emphasis added. 

  11 .  SEC Investment Trust Study , p. 2722–2724 
  12 . Paul C. Cabot, “Th ere were not many warnings,” (unpublished manuscript, 

n. d.), p. 2, quoted in Grow, “Boston-Type Open-End Fund,” p. 220. 
  13 .  SEC Investment Trust Study , pp. 2722–2724; SSIC Annual Report (1931), pp. 3–4; 

SSIC Record Book, p. 118; SSIC Registration Statement (1937), p. 16a; SSIC Certifi ed 
Financial Schedules to be Included in the Registration Statement fi led under the 
Federal Securities Act of 1933 (1937). 

  14 . SSIC Annual Report (1931), p. 6. 
  15 . Ibid., p. 3. 
  16 .  SEC Investment Trust Study , p. 2714. 
  17 . SSIC,  Articles of Amendment , February 19, 1932. 
  18 . SSIC Quarterly Report (Q1, 1932), Baker Library, Harvard Business School. 

Emphasis added. 
  19 . SSIC Registration Statement Under Securities Act of 1933 (July 8, 1933), p. 4. 
  20 . SSIC Annual Report (1931), p. 4. 
  21 . Cabot, interview by Tosiello, pp. 3–4. 
  22 . SSIC Annual Report (1927), p. 3. 
  23 .  SEC Investment Trust Study , pp. 2721–2722. 
  24 . SSIC Annual Report (1926), pp. 1–3; SSIC Annual Report (1927), p. 8; SSIC An-

nual Report (1928), p. 9; See also Grow, “Boston-Type Open-End Fund,” pp. 166, 167, 170.  
  25 . SSIC Registration Statement (1937), p. 8b.  
  26 . Open letter from SSIC, February 3, 1932, private collection. 
  27 . Cabot, interview by Tosiello, p. 11. 
  28 . Max Rottersman and Jason Zweig, “An Early History of Mutual Funds,” p. 12.  
  29 . State Street did face one problem in trying to maintain its particular identity, 

especially aft er it became a national institution: the similarity between its name and 
that of the much larger, but wholly unrelated, State Street Bank & Trust. Th e problem 
worsened in 1966 when the partnership moved into the State Street Bank Building on 
Franklin Street. Paul and his partners had originally wanted to name the fund “Eq-
uity” or “Equitable Investment Trust,” but the name was too close to that of an exist-
ing trust. Th e law offi  ce where they were drawing up papers of incorporation was on 
State Street, so on the spur of the moment, they settled on that name, which they saw 
as synonymous with Wall Street but with more of a Boston feeling.  

  30 . SSIC Quarterly Report (Q3, 1932), Baker Library, Harvard Business School. 

Downloaded from cupola.columbia.edu



234     3 .  T H E  C R A S H ,  T H E  D E P R E S S I O N ,  A N D  S TAT E  S T R E E T ’ S  R E S P O N S E 

  31 . Grow, “Boston-Type Open-End Fund,” p. 293. 
  32 . Ibid., pp. 49–50. 
  33 . Confi dential memorandum by Edward G. Leffl  er, n.  d., pp. 1–2, quoted in 

ibid., p. 51.  
  34 . Ibid., pp. 50–53, 57. Th e conclusion on the eff ect of Edward Leffl  er’s political 

beliefs on his fi nancial principles rests on Natalie Grow’s analysis. 
  35 . Confi dential memorandum by Leffl  er, p. 3, in ibid., p. 69. See also ibid., 

pp. 69–70, 73–77.  
  36 . Ibid.,   p. 81. 
  37 . Incorporated Investors, Quarterly Report (Q3, 1928), quoted in ibid., p. 132. 
  38 . Ibid., p. 89. 
  39 . Ibid., pp. 90, 191, 292–293; Confi dential memorandum by Leffl  er, p. 3, quoted 

in ibid., p. 191; SSIC Registration Statement (1933), pp. 9, 12, 13; SSIC Registration State-
ment (1937), p. 19; SSIC Prospectus (July 17, 1933), p. 15; SSIC Prospectus (October 30, 
1937), pp. 14–15. Th e “Blue Sky burden” referred to the necessity of registering a mutual 
fund with regulators in every state the fund was to be sold in and convincing them 
that the securities in the portfolios had more substance than the blue sky.  

  40 . SSIC Quarterly Report (Q1, 1933), Baker Library, Harvard Business School. 
  41 . SSIC Annual Report (1932), p. 8, Baker Library, Harvard Business School. 
  42 . Ibid., p. 4. 
  43 . Train,  Th e Money Masters , p. 55. 
  44 . SSIC Interim Report for the Five Months Ended May 31, 1933, 19 June 1933, 

pp. 1–2. 
  45 . SSIC management to Mohawk Investment Corporation stockholders, 19 June 

1933, private collection. 
  46 . SSIC Interim Report (1933), Baker Library, Harvard Business School; Securi-

ties and Exchange Commission, “Testimony of E. Leffl  er,” in  Investment Trust Study , 
September 23, 1936, p. 2725 

  47 . SSIC Annual Report (1934), p. 2, Baker Library, Harvard Business School. 
  48 . SSIC Annual Report (1933), pp. 1–6, Baker Library, Harvard Business School. 

State Street limited its debt to 50 of assets aft er November 1932, and then to 25 of 
assets aft er June 1933. Th e Revenue Act of 1936 limited their debt to 10 of assets. But 
in fact, debt never rose much above 25. See also SSIC Interim Report (1933); SSIC 
Registration Statement (1937), p. 8b; SSIC Registration Statement Under Securities Act 
of 1933 (February 16, 1942), p. 2; SSIC Prospectus (1937), p. 5. 

  49 . SSIC response to SEC Investment Trust Study Questionnaire, pp. 5–6. 
  50 . SSIC Annual Report (1932), p. 8.  
  51 . SSIC Annual Report (1934), p. 7; Grow, “Boston-Type Open-End Fund,” 

pp. 299–300. 
  52 . Grow, “Boston-Type Open-End Fund,” pp. 300–301. 
  53 . Paul Cabot, interview by Natalie Grow in “Boston-Type Open-End Fund,” 

April 23, 1974, pp. 301–302;  SEC Investment Trust Study , p. 2720. 
  54 . Grow, “Boston-Type Open-End Fund,” pp. 578–590; SSIC multiple annual 

reports, 1926–1940, Baker Library, Harvard Business School. 
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 4. The Revenue Act and the Investment Company Act 

  1 . Cabot, interview by Tosiello, p. 9. 
  2 . Marriner Eccles to Franklin D. Roosevelt, memorandum, May 11, 1936; Memo-

randum by Marriner Eccles, May 8, 1936, “Retention of all present corporation taxes 
with graduated tax on undistributed adjusted net income superimposed,” n. d. (here-
aft er cited as “Retention”). Th ese papers are fi led together at the Franklin D. Roosevelt 
Presidential Library. 

  3 . Franklin D. Roosevelt to Missy LeHand, note, n.  d., Franklin D. Roosevelt 
Presidential Library. 

  4 . John Morton Blum,  From the Morgenthau Diaries: Years of Crisis, 1928–1938  
(Boston: Houghton Miffl  in, 1959), pp. 301–305; Grow, “Boston-Type Open-End Fund,” pp. 
452–453.  

  5 . Grow,   “Boston-Type Open-End Fund,” pp. 557, 559; SSIC   Registration State-
ment  (1937), p. 8c; SSIC response to SEC Investment Trust Study Questionnaire, 
187–14–3. Th is wealthier group included the partners and their families (owning 22) 
and Harvard University, among others. Ownership at Massachusetts Investors Trust 
and Incorporated Investors was more dispersed, with a larger number of smaller 
holders.  

  6 . SSIC Annual Report   (1936), p. 3. 
  7 . Ibid. 
  8 . Grow, “Boston-Type Open-End Fund,” pp. 452–455; Merrill Griswold,  Taxation 

of Investment Companies and Th eir Shareholders  (unpublished manuscript,” January 
6, 1958), p. 14, quoted in ibid., p. 455. 

  9 . Ibid., pp. 456–457. 
  10 . Cabot, interview by Tosiello, p. 9. 
  11 . Memorandum by Paul Cabot, William Tudor Gardiner, and Merrill Griswold, 

“Memorandum for the Record of the Senate Banking and Currency Committee on 
Investment Company Bill S.3580, May 2, 1940” in  Investment Company Act of 1940: 
Hearings on S. 3580 Before Subcomm. of the Comm. on Banking and Currency , 76th 
Cong. (1940), p. 1077 (hereaft er cited as “Memo on S.3580”). Th e best source for events 
leading up to the Revenue Act of 1936 is the review of these events that took place be-
fore that subcommittee while it was holding hearings on the Investment Company 
Act of 1940. 

  12 . CUOHROC, pp. 68–69. 
  13 . Grow, “Boston-Type Open-End Fund,” pp. 469–470. 
  14 . Th e House of Representatives initiates all revenue-raising measures but, in 

this case, the Senate version ultimately prevailed. 
  15 . Subscription warrants give existing shareholders the right to purchase new 

shares on preferential terms. 
  16 . Paul Cabot and associates, “Suggestions Regarding Treatment of Mutual 

Investment Trusts and Corporations Under Revenue Bill of 1936, H. R. 12395,” n. d., 
pp. 1079–1081, (hereaft er cited as “Suggestions”). 

  17 . Memo on S.3580, pp. 1076–1078. 
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  18 . Hereaft er cited as “Memo on S.3580, Exhibit C, p. 1081–1082.” 
  19 . Grow, “Boston-Type Open-End Fund,” pp. 468, 500. 
  20 . Memo on S.3580, pp. 1076–1078; Memo on S.3580, Exhibit C, p. 1081–1082. 

Emphasis added. 
  21 . Th is is fi rst pointed out by Grow, “Boston-Type Open-End Fund,” pp. 461–462; 

Revenue Act of 1936: Hearings on H. R. 12395, May 26–27, Before the Senate Finance 
Committee , 72nd Cong. (1936), pp. 58–59. 
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