NOTES

1. Financial Crisis Origin

1. Martin Wolf, “Beijing Should Dip Into China’s Corporate Bank,” Financial
Times, October 4, 2006, 15.

2. Keith Bradsher and David Jolly, “Global Stocks Fall; Oil Slips Below $90,” New
York Times, October 6, 2008, www.nytimes.com/2008/10/06/business/worldbusiness/
o6iht-o6markets.16713116.html (accessed December 29, 2010).

3. Edward Luce, “Few Escape Blame Over Subprime Explosion,” Financial Times,
May 6, 2009, 3.

4. Michael M. Phillips, “Would You Pay $103,000 for This Arizona Fixer-Upper?”
Wall Street Journal, January 3, 2009, A1.

5. Ibid.

6. Luce, “Few Escape Blame,” 3.

7. James Politi and Alan Rappeport, “Greenspan Grilled Over Role in Meltdown,”
Financial Times, April 8, 2010, 3.

8. Ibid.

9. Ibid.

10. Frank Rich, “No One Is to Blame for Anything,” New York Times, April 11,
2010, 8.

11. Catherine Rampell, “Lax Oversight Caused Crisis, Bernanke Says,” New York
Times, January 6, 2010, A1.

Downloaded from cupola.columbia.edu



236 NOTES

12. Sewell Chan, “Greenspan Criticized for Characterization of Colleague,” New
York Times, April 11, 2010, B2.

13. David Wessel, “Economics—Financial Crisis: Inside Dr. Bernanke’s E.R.: As
Obama Considers Reappointing the Fed Chairman, a Look at How He Took on More
Power,” Wall Street Journal, July 18-19, 2009, W3.

14. Suzanne Kapner, “Geithner Rejects Full Privatization of Fannie and Freddie,”
Financial Times, March 24, 2010, 4.

15. Nick Timiraos, “Reluctant Realtors: Fannie Mae and Freddie Mac,” Wall
Street Journal, September 17, 2010, C1.

16. Joe Nocera, “Lehman Had to Die, It Seems, So Global Finance Could Live,”
New York Times, September 12, 2009, A3.

17. Henry Paulson, On the Brink: Inside the Race to Stop the Collapse of the Global
Financial System (New York: Headline Business Plus, 2009), 438.

18. Anonymous, “Blaming Bank of America,” Wall Street Journal, February 6,
2010, A12.

19. Wessel, “Economics—Financial Crisis,” W3.

20. James B. Stewart, “Eight Days: The Battle to Save the American Financial
System,” The New Yorker, September 8, 2009, 79.

21. Ibid.

2. Banking Sector Stress Tests

1. Louise Story, “Report on Bailout Says Treasury Misled Public,” New York
Times, October 5, 2009, B2.

2. John Cassidy, “No Credit: Timothy Geithner’s Financial Plan Is Working—and
Making Him Very Unpopular,” The New Yorker, March 15, 2010, 29.

3. Michael R. Crittenden, “‘Problem’ Banks Up to 775,” Wall Street Journal, May
21, 2010, C3.

4. Damian Paletta and Michael R. Crittenden, “Bank-Bailout Fund Faces Years in
Red as Failures Jolt System,” Wall Street Journal, September 30, 2009, C3.

5. Eric Dash, “Investors Ease Strain on ED.I.C.,” New York Times, May 20,
2010, B1.

6. Ibid.

7. Jack Ewing, “French and Germans Most Exposed in Euro Debt Crisis,” New
York Times, June 14, 2010, BS.

8.Jack Ewing, “Report Lists Dangers for Banks in Europe,” New York Times, June
1, 2010, B1.

9. Christopher Bjork, Joe Ortiz, and Stephen Fidler, “EU, Spain Move to Soothe
Bank Fears,” Wall Street Journal, June 30, 2010, A10.

10. Patrick Jenkins and David Oakley, “Lenders Braced for Stress Test Results,”
Financial Times, July 9, 2010, 17.

Downloaded from cupola.columbia.edu



NOTES 237

11. Ibid.
12. Ibid.

3. Is the U.S. Economy on the Mend?

1. Michael Sherer, “What Happened to the Stimulus?” Time, July 1, 2009, 14.

2. Ibid., 41.

3. Carl Bialik, “To Count New Stimulus Jobs, Help Really Wanted,” Wall Street
Journal, September 16, 2009, A23.

4. Chrystia Freeland, “Lunch with the FT: Larry Summers,” Financial Times, July
10, 2009, www.ft.com/cms/s/2/6ac06592-6¢ceo-11de-af56-00144feabdco.html (accessed
December 29, 2010).

5. Jackie Calmes, “Summers Says Stimulus Plan on Track Despite Job Losses,”
New York Times, July 18, 2009, By.

6. Kevin A. Hassett, “Democrats Ride Into Sunset, Your Wallet in Hand,” Bloom-
berg Commentary, January 4, 2010, 1.

7. Ibid.

8. Sewell Chan, “On Hill, Geithner Makes the Case for a Bank Tax,” New York
Times, May 5, 2010, B4.

9. Phil Izzo, “Optimism About the Economy Grows,” Wall Street Journal, July 16,
2010, 7.

10. Martin Vaughn and John D. McKinnon, “Democrats Dissent on Bush Tax
Cuts,” Wall Street Journal, July 22, 2010, A2.

11. Editorial, “Liberal Tax Revolt,” Wall Street Journal, July 23, 2010, A1o.

12. President Obama at Democratic Congressional Campaign Committee/Demo-
cratic Senatorial Campaign Committee General Reception, Roosevelt Hotel, New
York, September 22, 2010.

13. Izzo, “Optimism About the Economy Grows.”

14. Editorial, “A Taxing Divorce: Ben Bernanke vs. Tim Geithner,” Wall Street
Journal, July 26, 2010, http://online.wsj.com/article/SB100014240527487037009045753
91573478916924.html (accessed December 29, 2010).

15. Sudeep Reddy, “Panel Decides It’s Too Soon to Pinpoint Recession’s End,”
Wall Street Journal, April 13, 2010, A4.

16. Mark Whitehouse, “Evidence Mounts of Strong Recovery,” Wall Street Jour-
nal, April 15, 2010, A3.

17. Izzo, “Optimism About the Economy Grows.”

4. Global Recovery Prospects

1. Robert Wade, “Iceland as Icarus,” Challenge 52 (May-June, 2009): 15.
2. Ibid.

Downloaded from cupola.columbia.edu



238 NOTES

3. Floyd Norris, “Fraying at the Edges,” New York Times, February s, 2010, B1.

4. Martin Wolf, “New York and London: Twins in Finance and Folly,” New York
Times, May 9, 2009, B6.

5. Renminbi is the name of the Chinese currency, similar to the pound sterling;
however, the main unit of the Chinese currency is the yuan.

5. Hedge Funds and Derivatives,
Credit Default Swaps, and Rating Agencies

1. David Smith, “Hedge Fund Industry Climbs Its ‘Slope of Enlightenment,’” Fi-
nancial Times, June 3, 2009, 24.

2. Ibid.

3. Steven M. Davidoff, “To Reduce Hedge Fund Risk, Let Everyone In,” Wall
Street Journal, September 17, 2009, 8.

4. Aline van Duyn, “Regulators Warn Over Derivatives Law Loopholes,” Finan-
cial Times, October 8, 2009, 22.

5. David Gillen, “In Rating Agencies Investors Still Trust,” New York Times, June
5, 2009, 7.

6. David Oakley, “Short Selling Ban Has Minimal Effect,” Financial Times, De-
cember 8, 2008, 27.

7. Tony Barber, Ben Hall, and Gerrit Wiesmann, “German Curbs Raise Tensions
in Europe,” Financial Times, May 20, 2010, 1.

8. Michael Mackenzie and Jeremy Grant, “High-Speed Traders Keep Their Tech-
nology Close By,” Financial Times, September 30, 2009, 35.

9. Fawn Johnson, “SEC Plans Trader ID System,” Wall Street Journal, April 15,
2010, C3.

10. Randall Smith, “Keeping the Shroud on ‘Dark Pools,”” Wall Street Journal,
December 8, 2009, C4.

11. Tom Braithwaite, “Volker Supports Tax Transactions Between Banks,” Finan-
cial Times, September 25, 2009, 2.

12. Ibid.

13. Edward Wyatt, “Regulators Vow to Find Way to Stop Rapid Dives,” New York
Times, May 11, 2010, B8.

14. Fawn Johnson and Kristina Peterson, “ ‘Flash Crash’ Plan: Circuit Breaker for
Every Stock,” Wall Street Journal, May 19, 2010, C1.

6. U.S. and EU Regulatory Proposals

1. Mervyn King, Speech at the Lord Mayor’s Banquet for Bankers and Merchants
of the City of London, Mansion House, London, June 17, 2009.

Downloaded from cupola.columbia.edu



NOTES 239

2. Sewell Chan, “Reform Bill Adds Layers of Oversight,” New York Times, March
15, 2010, B1.

3. Chrystia Freeland and Francesco Guerrera, “Goldman Faces Stark Choice on
‘Volcker Rule,” Financial Times, February 12, 2010, 1.

4. Ibid.

5. Chrystia Freeland, “Volcker Lays Fresh Legacy as Rule Takes Centre Stage,”
Financial Times, February 12, 2010, 3.

6. Gillian Tett, Aline van Duyn, and Jeremy Grant, “Let the Battle Commence,”
Financial Times, May 20, 2009, 7.

7. Frank Partnoy, “Danger in Wall Street’s Shadows,” New York Times, May 15,
2009, 17.

8. Robert Schmidt and Jesse Westbrook, “U.S. May Strip SEC of Powers in Regula-
tory Overhaul,” www.bloomberg.com/apps/news?pid=newsarchive&sid=a18ctNv3FDcw
&refer=home (accessed November 23, 2010).

9. Mary Schapiro and Tom Braithwaite, “Congress Joins Turf War on Regula-
tion,” Financial Times, May 29, 2009, 3.

10. Alan Greenspan, The Age of Turbulence (New York: Penguin Press, 2007),
528.

11. Stephen Labaton, “Behind Scenes, Fed Chief Advocates Bigger Role,” New
York Times, June 23, 2009, Bi1.

12. Lawrence E. Summers, interview by BusinessWeek, July 6, 2009, 9.

13. Edmund L. Andrews, “Bernanke, in Nod to Critics, Suggests Board of Regula-
tors,” New York Times, October 2, 2009, B3.

14. Nelson D. Schwartz and Eric Dash, “Despite Reform, Banks Have Room for
Risky Deals,” New York Times, August 26, 2010, A1.

15. Jessica Holz and Dennis Berman, “Investors Gain New Clout,” Wall Street
Journal, August 26, 2010, A1.

16. Ibid.

17. Sewell Chan, “Fed Fights to Keep Oversight of Banks That Aren’t Big,” New
York Times, March 18, 2010, B1.

18. Thomas Hoenig, “Keep the Fed on Main Street,” New York Times, April 18,
2010, WK 11.

19. Peter Engberg Jensen, “Basel Rules Must Recognize Performance of Covered
Bonds,” Financial Times, July 28, 2010, 22.

20. Megan Murphy, “City Limits,” Financial Times, December 14, 2009, 5.

7. The Dollar’s Future as a Reserve Currency

1. Max Corden, “China’s Exchange Rate Policy, Its Current Account Surplus, and
the Global Imbalances,” Economic Journal 119 (November 2009): F432.
2. Ibid.

Downloaded from cupola.columbia.edu



240 NOTES

3. Ibid., F436.

4. Ibid.

5. Geoft Dyer and Jamil Anderlini, “Hopes Fade of Rapid Removal of Peg to U.S.
Dollar,” Financial Times, March 8, 2010, 1.

6. Paul Krugman, “Chinese New Year,” New York Times, January 1, 2010, A29.

7. Ibid.

8. Alan Beattie and Jamil Anderlini, “Battle Lines Are Blurred in Dispute Over
Renminbi,” Financial Times, April 6, 2010, 3.

9. Alan Beattie, “Geithner Turns Up Heat Over Renminbi,” Financial Times, Sep-
tember 17, 2010, 1.

10. Steve LeVine and Dexter Roberts, “China Thinks Beyond the Dollar,” Business-
Week, May 28,2009, www.businessweek.com/magazine/content/09_23/b4134024721528
.htm (accessed December 29, 2010).

11. Robert Triffin, Gold and the Dollar Crisis (New Haven, CT: Yale University
Press, 1961).

12. Ibid., 8-9.

13. Ibid., 63.

14. Ibid., 64.

15. Ibid.,, 9.

8. The Great Depression and the Current Financial Crisis

1. Richard M. Ebeling, “Monetary Central Planning and the State, Part 3: The Fed-
eral Reserve and Price Level Stabilization in the 1920s,” Freedom Daily 87 (March 1997): 2.

2. Milton Friedman and Anna J. Schwartz, A Monetary History of the United
States, 1867-1960 (Princeton, NJ: National Bureau of Economic Research and Prince-
ton University Press, 1963), 297.

3. John Maynard Keynes, Treatise on Money (London: Macmillan, 1953), 258.

4. Harold Bierman Jr., “The 1929 Stock Market Crash,” Economic History Services,
February s, 2010, http://eh.net/encyclopedia/article/Bierman.crash (accessed Decem-
ber 29, 2010).

5. Edward Teach, “The Bright Side of Bubbles,” CFO Magazine, May 1, 2007, WWW
.cfo.com/article.cfm/9059304 (accessed December 29, 2010).

6. John Kenneth Galbraith, The Great Crash 1929 (New York: Houghton Mifflin
Harcourt, 2009), 11.

7. Richard Lambert, “Crashes, Bangs, and Wallops,” Financial Times, July 19,
2008, 22.

8. Special to The New York Times, “President Hoover Issues a Statement of Reas-
surance on Continued Prosperity of Fundamental Business,” New York Times, Octo-
ber 26, 1929, 1.

9. Anonymous, “U.S. Industrial Stocks Pass 1929 Peak,” New York Times, Novem-
ber 24, 1954, 12.

Downloaded from cupola.columbia.edu



NOTES 241

10. Friedman and Schwartz, A Monetary History of the United States, 608.

11. Ibid.

12. Ben Bernanke, Essays on the Great Depression (Princeton, NJ: Princeton Uni-
versity Press, 2000), 41.

13. Friedman and Schwartz, A Monetary History of the United States, 434.

14. Christine Romer, The Economist, June 20, 2009, 82.

15. Thomas F. Cooley and Lee E. Ohanian, “FDR and the Lessons of the Depres-
sion,” New York Times, August 27, 2010, A17.

16. Ibid.

17. Editorial, “FDR’s New Deal Prolonged the Great Depression,” Examiner, Oc-
tober 30, 2008, 1.

18. Burton Folsom Jr. and Anita Folsom, “Did FDR End the Great Depression?”
Wall Street Journal, April 12, 2010, A1y.

19. Jean Edward Smith, FDR (New York: Random House, 2007), 250.

9. The Future of American Capitalism

1. Adam Smith, The Wealth of Nations (New York: Random House, 1937), 14.

2. Ibid., 13.

3. Ibid., 291.

4.1Ibid., 288.

5. Ibid., 289-291.

6. Ibid., 289.

7. 1bid., 291.

8. Adam Smith, The Theory of Moral Sentiments (Edinburgh: Millar, Kincaid,
and Bell, 1767), 282.

9. George Akerlof and Robert D. Shiller, Animal Spirits (Princeton, NJ: Princeton
University Press, 2010), 3.

10. John Maynard Keynes, The General Theory of Employment, Interest, and
Money (New York: Harcourt, Brace, Jovanovich, 1964), 150.

11. Ibid., 151-152.

12. Ibid., 159.

13. Ibid., 150.

14. Robert Skidelsky, Keynes: The Return of the Master (New York: PublicAffairs,
2009), 86.

15. Ibid., 88.

16. John Maynard Keynes, Essays in Persuasion (New York: W. W. Norton &
Company, 1991), 321.

17. Eric Dash and Nelson D. Schwartz, “As Reform Takes Shape, Some Relief on
Wall Street,” New York Times, May 24, 2010, B1.

18. Ibid.

19. Ibid.

Downloaded from cupola.columbia.edu



242 NOTES

20. David Enrich, “Studies Question Bank Capital Fears,” Wall Street Journal,
August 4, 2010, C1.

21. Ibid.

22. Ibid.

23. Eric Dash and Nelson D. Schwartz, “U.S. Banks Aim to Turn Rules to Their
Advantage,” New York Times, July 18, 2010, 9.

Downloaded from cupola.columbia.edu



